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The cycle keeps turning: a transition, not a downturn

2026 will be a year of transition as the global economy adjusts to a regime of “controlled
disorder”. Al-driven capex, industrial policy shifts, greater business resilience to tariffs
and likely monetary easing should sustain activity and extend the cycle further. Investors
will have to weigh equity concentration and valuation risks, rising public debt, structural
geopolitical frictions, and sticky inflation from reshoring and the energy transition. Global
GDP growth is set to moderate at 3% in 2026 but remain resilient.

Diversifying in an era of controlled disorder

“Controlled disorder”, where governments and businesses seek to maintain trade and
investment flows, will redefine opportunities at a global level. Our base case for 2026 is
mildly pro-risk, supporting equities and investment grade credit. With significant risk
stemming from vulnerabilities and valuation excesses, portfolios should combine growth
exposure with hedges — gold, selected currencies (JPY, EUR), and inflation-linked
instruments — and a greater but selective allocation to private markets. Private credit
and infrastructure are in the spotlight to improve income and inflation resilience, and to
benefit from structural themes such as electrification, reshoring, AI and robust demand
for private capital, particularly in Europe.

Equities: think global and look for sectors beyond the tech race

The tech capex cycle remains central, but the tech theme is broadening beyond the US to
China, Taiwan, India, Europe and Japan. Concentration risk in US mega caps and the
possibility of US exceptionalism fading argue for geographic and sector diversification. We
favour combining Al exposure with defensive and cyclical themes: financials and industrials
set to benefit from higher investment, defence names tied to security spending, and green
transition stocks linked to electrification and grids.

Policy choices will drive markets. US debt is unprecedentedly high, which adds risks to
the Fed's independence at a time when inflation is still above target. This balance of
forces should keep US yields range-bound, favouring a tactical duration stance and
inflation-protection. In 2026, European bonds remain a key call for global investors, with
a focus on peripheral bonds and UK Gilts. In credit, we like euro investment grade, with
solid fundamentals and are cautious on US high yield, which is exposed to regional banks
and is consumer dependent. We believe the USD will continue to weaken, but the journey
will not be linear.

Emerging Markets and Europe — two different engines of long-term
opportunity

Emerging Markets and Europe are areas where short-term opportunities meet long-term
themes. The EM rally has room to continue into 2026: a weaker dollar, potential Fed cuts,
and the EM growth edge support EM bonds for income and selective EM equities.
Europe’s appeal should increase throughout the year as reforms combined with defence
and infrastructure spending turn into tangible opportunities, particularly in euro credit
and small- and mid-cap equities (with a focus on domestic trends and compelling
valuations).

‘ The monetary fiscal interplay will drive fixed income opportunities
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Controlled disorder

The economy is adapting to a new regime of “controlled disorder”.
Tech-led transformation, fiscal stimulus and industrial policy are
keeping activity alive and leading to the emergence of new winners.
Inflation becomes a structural theme that investors must also factor
into their allocations.

: Monica Defend
| Head of Amundi
i Investment Institute I

A diversification moment

Diversification remains the most effective defence in a world of
concentrated equity markets and high valuations. Investor portfolios
must rebalance across styles, sectors, sizes and regions to mitigate
risks and capture opportunities, notably in Emerging Markets and
European assets.

Vincent Mortier
Group Chief
Investment Officer

Europe’s transformative turn

Europe’s journey continues as reforms, defence investment, and
industrial policy redefine its investment landscape. We see
opportunities emerging in euro credit, infrastructure and strategic
autonomy themes that could reshape Europe’s financial ecosystem
and help it move from modest growth toward a more self-
sustaining long-term trajectory.

Philippe

D’Orgeval

Deputy Group Chief |
Investment Officer
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Resilient growth amid controlled disorder

Amundi Investment Institute Projections
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Macro/Financial scenarios and probabilities

BASE SCENARIO

60%

UPSIDE SCENARIO

10+

Resilient growth
amid controlled disorder

We are in a transition - not a downturn - driven
by Al capex, defence and industrial policies that
reallocate capital and reshape trade, raising
costs and moderating activity without collapsing
globalisation.

It's unclear if Al productivity will offset
demographic headwinds, although US IT
investment is cushioning domestic demand.
High public-debt pressures are tempered for
now by tax cuts and higher defence and
infrastructure spending.

Growth is resilient but unlikely to accelerate
sharply, while inflation risks are becoming more
structural due to reshoring and the energy
transition. Concentration and stretched
valuations are key risks to manage.

I_ Market implications:
‘ Strong focus on diversification, mildly

ol ol _I positive for risk assets, weaker USD.

Fiscal-led upside/easing geopolitics
Easing geopolitical tensions, tariff relief, higher
fiscal-driven investment in the US and Germany,
deregulation, QE and broader signs of Al-led
productivity gains are factors that could lift
sentiment and improve the outlook.

r Market implications:

A Positive for equity and credit, negative
J for government bonds.

30%

DOWNSIDE SCENARIO

Political/financial shock

Political instability, a de-anchoring of inflation
expectations, tightening liquidity, credit events,, or
earnings/capex disappointments in a concentrated,
expensive market could trigger a downturn.

R\ ,  Market implications:
Negative for risky assets and long-dated
govies; positive for gold, commodities,
and linkers.

Source: Amundi Investment Institute 2026 Investment Outlook. The chart presents the Amundi Investment Institute’s reference projections
based on information available as of 12 November 2025, and incorporates tariffs implemented up to that date in 2025.
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Central bank easing to continue in 2026

Amundi Investment Institute, End-2026 rate expectations

3.25%

One cut in December 2025 and
two more by mid 2026.

Labour market to remain weak; 2026
growth below potential amid slowing
consumption and disinflation, allowing
the Fed to shift toward the central range
of neutral rates.

Boj

1.5%

Two cuts expected
by mid 2026.

Gradual domestic demand recovery,
slowing wages and undershooting
should support policy easing.

3.25%

One cut in December 2025 and
two more in 2026.

Disinflation continues, with softer
growth. Labour market softens as well as
wage inflation, limiting risks of second-
round effects, allowing the BOE to cut
more.

]
L

1.0%

One hike in December 2025 and
one in June 2026.

Japanese yen is under renewed pressure
given the government’s expansionary
fiscal stance. BoJ may have to hike twice
more to contain excessive depreciation in
the yen, but the terminal rate will stay
relatively low.

1.2%

Two small cuts expected in May
and November 2026.

After a brief shift to a broad easing bias
in September 2024, the PBoC has
returned to gradual and selective easing.
We expect it to have a long pause before
resuming rate cuts, as CPI improves
temporarily.

5.00%

One cut in Dec 2025 and one in
Feb 2026

RBI will maintain a neutral stance,
turning to easing only if necessary. Our
outlook of resilient growth and inflation

heading just above the target range pivot
of 4% allows limited easing ahead.

Central banks’ rate cuts and hikes

M Rate hike
Rate cut

Jan 22
EU

Japan
Brazil II II I
China

India

Jan 23

o TIRTHULI

Jan 24

o HHHHEN]

Jan 25

Jan 26

samica | LENRRTTN

Source: Amundi Investment Institute as of 10 November 2025. CB Forecasts are by Amundi Investment Institute and are as of 10 November

2025. Fed: Federal Reserve, ECB: European Central Bank, BoE: Bank of England, BoJ: Bank of Japan. For the Federal Reserve, current rate
refers to the upper bound of the target range. For the BoJ, current rate refers to the upper bound of the target range. For the ECB, current
rate refers to the deposit facility. For the PBoC is the People's Bank of China Reverse Repurchase Notes 7 Day Rate. For RBI is the Repo rate.
Forecasts are indicative and subject to the effective central bank calendar. Rate forecasts are by Amundi Investment Institute as of 12
November 2025 and refer to end-2026.
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Foreces to keep the cycle turning...

Economic Valuation and
resilience concentration risks,
to tariffs and extreme euphoria

Tech capex and Financial

industrial policy repression
reorientation and fiscal dominance

Liquidity and Geopolitical
central bank risks amid
easing 2 controlled disorder

...and risks to balance

2026 Investment themes

= Diversifying in an era of controlled disorder
@ We face an era of controlled disorder: a multipolar world reshaped by a tech revolution and fiscal
ol ol ol

divergence. Inflation risks have become more structural, driven by reshoring, the climate transition, and
trade frictions. This calls for selective risk-taking and increased diversification in FX, gold, and real assets.

Thinking global: equities beyond the tech race

Robust earnings growth, Fed rate cuts, and stronger-than-expected economic resilience support the
rally. Concentration and valuation risks call for a global, diversified search for the winners in this
transformative era.

Powering sustainable growth
The Al story and tech transformation are driving rising energy demand amid the net-zero transition.

This opens opportunities in climate-focused equities, sustainable infrastructure, and green bonds.

-

Bonds in the new policy order

High and rising US public debt, and a weaker US dollar, are likely to reinforce demand for global bond
diversification. In this new paradigm, we favour European fixed income, and in the US,
investment-grade credit, over more volatile US Treasuries.

ml

& The European journey continues

Pty . : . . . .
By Reforms, the defence and infrastructure push, and industrial policies oriented toward strategic autonomy,
ﬁﬁ{?ﬁﬁ can reshape Europe’s macro-financial ecosystem. This can unlock opportunities in euro corporate credit,

small and mid caps, and themes tied to defence, infrastructure, and strategic autonomy.

Shifting blocks in Emerging Markets

Growth premia and expected Fed cuts should support EM opportunities amid shifting geopolitical
equilibria. EM bonds stand out for high income and diversification, while EM equities offer a diversified
set of opportunities, spanning China's tech and rare earths to the ‘Make in India’ transformation.

-
o |
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Moderately pro-risk

Moderately pro-risk but diversified: to
participate in the tech-led recovery
while keeping meaningful hedges.

Diversifying in an era of controlled disorder

-

Income in an era of inflation risk
Search for income and inflation
protection: favouring
investment-grade credit, private credit
and infrastructure.

Focus on profitability in equities
Profitability and leverage will likely
drive leadership in 2026. The US is well
positioned but be mindful of valuation
and concentration risks. EMs will also
offer opportunities.

Navigate uncertainty with
enhanced diversification
Consider currency and commodity
exposure: JPY, EUR, gold and selective
EM FX.

Potential cycle evolution, with probability of correction above historical average

I_Historical Parallels: The current environment represents a hybrid of historical episodes: 1970s macro complexity fused
with 1990s technological disruption, layered on a post-2008 debt overhang and geopolitical fragmentation with relevant
exceptions. The geopolitical picture today has more important players than in the past; USD or US assets in general are
less exceptional, like the 70s; High tech spillovers seem broader and more profound in global economic penetration
than in the 90s revolution; New commodities and metals are replacing the traditional base metals universe.

Base scenario Upside
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The probability of adverse market phases
(contraction and correction) remains significant
moving into 2026, at around 30%.

The base scenario is for a late cycle with
some recovery features, which supports a
risk on stance.

The probability of higher
upside is around 10%
moving into H2.

........................................................

Source: Amundi Investment Institute. Probabilities derived from Amundi proprietary models “Advanced Investment Phazer”. For phases definition see our paper
“Advanced Investment Phazer: a guide to dynamic asset allocation”.



https://research-center.amundi.com/article/advanced-investment-phazer-guide-dynamic-asset-allocation
https://research-center.amundi.com/article/advanced-investment-phazer-guide-dynamic-asset-allocation
https://research-center.amundi.com/article/advanced-investment-phazer-guide-dynamic-asset-allocation
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“The tech capex supercycle is no longer just a US story — China is catching up, and global
adoption across industries is turning this into a global opportunity.”

Historic-high valuations: markets are pricing in that extraordinary capital
expenditures will unlock transformational returns

10th to 90th percen
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e 20-year average Latest
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Sources: Amundi Investment Institute, Bloomberg, data as of 06 November 2025. Analysis on a 20-year horizon.

Going global in search for sector opportunities: A wave of Al capex should not only support the
tech sector but also related sectors, which are more reasonably priced.

Financials Industrials
Most I_QO,JO » Earnings outperform; l’,e\\ + Benefit from long-term themes:
favoured 0o |]|:| attractively valued with high Lo A Defence, Capex, Electrification.
sectors in ~ | distribution yields. == ]
+ Some opportunities from
2026 + Regional tailwinds: Germany/EU infrastructure build-out,
reforms, US deregulation, nearshoring, OBBB (One Big,
Japanese corporate reform. Beautiful Bill).
|_ Communication Services |_ Healthcare (long-term view)
@ + Strong relative earnings trend. . ° Favouredlong-term from
A @ ageing populations and rising
_I » Positive in the US (Media). _I wellbeing demand and Al
(faster, cheaper R&D) Near-term
caution from high US political
risk.
Least . Energy . Materials
f d Concerns on oversupply . EXPOSEd to any escalatipn in
avoure — weighing on oil price and tariffs and a slowdown in global
sectors in _I earnings remain weak. _I trade.
2026 Valuation is not cheap, so there i '
is no buffer. Powering the AI + Earnings momentum is weak.
theme is done through Utilities
sector.
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“Accelerating electricity demand from electrification, data-centre growth, and EV adoption requires
grid expansion, modernisation and scaled storage.”

Power limits: a risk to tech expansion

The real bottleneck for the tech transformation is energy: Al and data-centre growth will sharply increase electricity demand
and, without rapid scaling of reliable, clean power, plus grid upgrades and storage, expansion risks being constrained or
powered by fossil fuels, undermining sustainability goals.

Incremental generation needed to meet data-center demand, Terawatt-hours

LR m Rest of the world
1,200 1 s

M Europe
R m India

H China

800

600

400

200

2020 2022 2024 2026 2028 2030 2032 2034

Source: Amundi Investment Institute on Bloomberg NEF. Data as of 27 October 2025.

= E -

+12%

Global grid investment
projected to reach to
US$777bn by 2030."

+9%

US data centres could
consume up to 9% of US
electricity generation by
2030, more than double
today’s share. 2

+200%

Copper cleantech could lift
overall copper demand to
34 million tonnes (Mt) from
25 Mt in the 2021 baseline
year. 3

+32/18%

Global battery EVs
/hybrid EVs sales surged
by c. 32%/18% in the 9
months to September
2026.4

Sources: Amundi 2026 Investment Outlook. 1. New Energy Outlook: Grids, “Significant Investment Needed to Ready the Global Power Grid for Net Zero”,
BloombergNEF report (Bloomberg's new energy service), December 2024. 2. Electric Power Research Institute, May 2024. 3. IEA, Global Critical Minerals Outlook
2026. 4. CNEV ( China New Energy Vehicles) Post, EU, US Motor Intelligence, data nine months to September 2026.
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Bonds in the new policy order

J

"Markets are very benign given the US fiscal imbalances: global fixed income investors could look for
diversification into inflation break-evens, IG credit and European government bonds.”

Fiscal room is shrinking across the G7

Bond vigilantes will impose fiscal discipline across most G7
countries (Japan is the exception): attempts to inflate debt
away would raise expected inflation and push up long-end
yields, deterring governments from adding fiscal stimulus.

Latest surplus/defict as % GDP

0- *
4] ()
24
y = 0
4
37 A
’<IV‘ E
-6 =
'7 T T T T 1
0 50 100 150 200 250

Total debt as % GDP (5Y forecast)

European bonds appealing vs US

European bonds will likely remain supported by an
increased market size amid rising German debt issuance,
potential ECB cuts, and attractive yields. This should
support repatriation by European investors and attract
international demand — especially into peripheral markets.

5 o

Yield, %

1
2010 2013 2016 2019 2022 2025
——US 10Y yield

——US 10Y yield hedged to EUR
Germany 10Y yield

Source: Amundi Investment Institute, Bloomberg, IMF. Total Debt as
% of GDP includes all financial liabilities of a government, either
central plus local governments debt. Data as of November 2025.

Investment Convictions

Positive on US 10Y

Source: Amundi Investment Institute, Bloomberg. Data as of 31
October 2025.

break-evens

The weaker dollar and tariffs
alone could boost prices, while
demand will be stimulated by
expansionary fiscal and
monetary policy and higher
investment. The decline in 10Y
break-evens to 2.25% should
reverse, with a return to the
2.5% peaks of the past two
years looking possible.

10

Positive on EU peripheral
debt, German 10Y Bunds, and
gilts versus US Treasuries

We prefer European bonds to US
Treasuries: anticipated ECB cuts
and an expanding European
bond market should draw
investor demand. UK Gilts also
look attractive relative to US
Treasuries, while euro-area
peripherals offer the strongest
conviction given yield pickup and
improving fundamentals.

Continue to favour IG credit

Spreads still offer reasonable
value versus swaps, and
disciplined issuance means
credit will benefit at least from
carry, and possibly from further
capital gains.
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#%% The European journey o
Lﬁ%ﬁﬁ_l continues N Positive progress
in Europe
Strategic energy shift:
A defined pathway to end
“A weaker dollar together with the German fiscal push and Russian pipeline and LNG
ted cvclical ther t th ital imports by early 2028 reduces
some expected cyclical recovery may further turn the capita the risk of a reversion to pre-
spotlight to Europe.” war energy dependencies and
anchors long-term planning.
——

Critical Raw Materials
acceleration:
The CRM Act and the emerging

Euro IG: outperformance may continue from ReSourceEU agenda estabiish

controlled supply and solid fundamentals pillars - recycling, European
4 - processing capacity, and
strategic partnerships - while
exploring pooled purchasing
. 3 and stockpiling for selected
o materials and magnets.
g Crisis response capability:
S 14 Coordinated responses to
5 semiconductor shocks, crisis
20 . . . meetings, temporary
o o
£ workarounds, and inventory
1 4 policies are becoming more
routine, shortening reaction
2 | times.
01/25 03/25 05/25 07/25 09/25 Defence industrial targets:

A measurable objective for joint
procurement focuses the
debate on delivery rather than
symbolism.

Euro IG

Europe All

Source: Amundi Investment Institute, Bloomberg, IMF. Total Debt as % of GDP
includes all financial liabilities of a government, either central plus local governments
debt. Data as of November 2025. Grid momentum:
The elevation of grid investment
. . and digitalisation to a
Small- and mid-caps to benefit from lower rates Competitiveness.issud signals a

shift from planning to

Index ratio

1.5 - -5 ; :
implementation.
1.4 -
4 g
1.3 1 Savings and Investment
1.2 3 Union:
11 4 The comprehensive EU package
o D on pensions* is expected to be
© presented for adoption in
0.9 November 2025. These reforms
0.8 - L aim to strengthen
0.7 A 0 supplemen‘tary pensions via
measures like automatic
0.6 1 e enrolment, clearer
0.5 — T T T -1 communication and smarter
5 83 838 5 8 ¢ @ D 5 9 5 O & investment, with some
R & R R &R KR LKL KR KK R measures possible from 2027 to
help tackle inadequate
Europe SMID Cap / Large Cap —— ECB depo rate (RHS) retirement savings.

Source: Amundi Investment Institute, Bloomberg. Data as of 31 October 2025.

* Including Institutions for Occupational

Retirement Provision (IORPs) and the

Pan-European Personal Pension Product
11 (PEPP)
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Shifting blocks in Emerging Markets
L

EM bonds: attractive yields and improving fundamentals

Attractive yields in EM bonds...

Liquidity in money market funds exceeds $7 trillion - a
record high. With yields falling as the Fed is expected to cut
rates, demand for income should rise, and EM bonds stand
out with higher, more attractive yields.
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o 14
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ke
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0 T T T T T
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—USIG ———US HY
——US 10-year ———EMHC (50% IG)
——EMHC IG ——EMLC

EMHC HY

...to benefit global investors

EM debt has matured: stronger fundamentals, tighter
spreads and lower volatility. With US bond volatility rising,
EM debt offers an attractive allocation option for global
investors.

12% -
10% -
8% -
6% -

kil

4% +
2% -

EM LC EM HC 10y US
m 1Yr Vol

m 10Yr Vol

Source: Amundi Investment Institute, Bloomberg. EM bond indices are from
JPMorgan; US corporate bond indices are from Bloomberg. All indices are in
USD. Data as 14 of October 2025.

Source: Amundi Investment Institute, Bloomberg, internal elaboration. Data as
of 29 September 2025.

EM equities: renewed momentum supported by USD weakness

Dollar weakness is a structural boost...

After 15 years of EM equity underperformance versus the
World Index, 2025 marked a reversal, supported by the
start of a dollar-weakening phase. We believe this trend can
continue, and is also supported by the EM growth premium
versus DM.

_ DM outperform EM _
4 & USD strengthens 130
s 3.5 A VY EM outperform DM F 120
w & USD weakens
O 3
g F 110 o
x
Z 25 A =<
3 - 100 5
5 27 e
o
= - 90 X
o 1.5 1
w
= 9 - 80
0'5 T T T T T T T T 70
n o n o LN o n o n
0 [e)] (o)) o o — = N [\
[&)] (&) [e)} o o o o o o
— — — N N N ~N ~N N

e MSCI World vs MSCI EM (LH)

Dollar Index (RH)

...backed by supportive EPS growth outlook

EM appeal is gaining traction, supported by improving
consensus expectations for 2026 earnings per share
growth. While we believe these expectations may be overly
optimistic, we also expect EPS growth to remain supportive
in 2026, particularly in Brazil, India and Taiwan.

16% -
15% A
14% A
13% -
12% A

11% A

EPS Growth Next 12 Month
o
L

9% -

8% T T T

Dec 24 Mar 25 Jun 25 Sep 25

Source: Amundi Investment Institute, Bloomberg. Data as of 6 November 2025.

Source: Amundi Investment Institute, IBES consensus forecasts on Next 12
month EPS Growth. Data as of 6 November 2025.
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ASSET CLASS VIEWS

@ Stance at 17 November 2025
O Expected direction of move in H1 2026

Equity VieWS for HI 2026 Direction of change for H1 2026

Equity Views

us 'S Overall neutral, adding to equal weight to go beyond concentration risk

The Fed is cutting rates while no recession is expected. This pro-cyclical stance is
favourable for the US and Big Tech is now the high-beta segment of the MSCI World.
Historically, a burst has never happened when the Fed is cutting rates; however,
beyond the high valuation of the S&P 500, concentration is a clear risk. We favour an

US equal 0
weighted
4 equal-weighted approach.

Moving to neutral in H1, before adding in H2; focusing on opportunities in
Europe (o X 2 SMID amid Germany'’s fiscal plan and ECB rate cuts
N Europe’s earnings lag, and a stronger euro hasn't helped. We move towards neutral
in H1 and await new entry points in H2 to benefit from longer-term themes.
Being more domestically driven, SMIDs are less affected by US tariffs, while more
Euro;;izr;\?ﬂc;g * exposed to Germany's plan and Ukraine's reconstruction. Cheap, with supportive
Caps earnings, and set to benefit from ECB cuts, we favour European small and mid caps.

Moving to neutral in H1, before adding in H2 during pro-growth policies
The election of the new pro-nominal-growth Prime Minister supports Japanese
Japan Oe¢ equities. Determination to secure its way out of deflation and the persistence of
“ corporate reforms remain medium-term arguments, but we will reduce this positive
view in H1 in favour of emerging markets and the US.

Cautious, but profitability will improve the outlook
Pacific ex ®0 With lagging earnings growth and P/E well above its historical average in absolute
Japan and relative terms, the region (especially Australia which represents 63% of the MSCI
Pacific ex Japan Index) is not currently attractive, but profitability should improve.

Slightly positive, with selectivity

EM equities benefit from the growth premium towards EM and Fed rate cuts.
EM 0 However, selectivity is key: geopolitical re-equilibration, US tariffs, and divergences

between domestic and external dynamics mean outcomes will vary; notable pockets

of opportunity in LatAm, Eastern Europe, and select Asian countries.

Neutral for now, but with room for improvement

Broad Chinese equities may benefit from rising domestic demand amid low yields in
China 0 bonds, while foreign investor flows could remain sluggish due to global uncertainty.

Capital is likely to flow selectively into areas of clear comparative advantage,

particularly the EV supply chain, renewable energy and the tech sector.

Slightly positive, to benefit from long-term growth

Indian equities offer long-term growth potential. The most compelling opportunities
are in infrastructure projects that address real bottlenecks, manufacturing plays
linked to global supply-chain shifts, and financial-inclusion technologies.

India L 2

Source: Amundi Investment Institute, as of 17 November 2025. DM: developed markets. EM: emerging markets.
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ASSET CLASS VIEWS
@ Stance at 17 November 2025
Expected direction of move in H1 2026

o o o (@)
leed lncome VleWS for HI 2026 =P Direction of change for H1 2026

Fixed Income & FX Views

Neutral, wait for higher entry
us P 2Y yields factor in overly aggressive rate cuts, and break-evens look too
Duration low. We look for higher yields as an entry point; however, weaker
consumer demand could eventually justify lower yields.
Front-end will benefit from ECB rate cuts
EU *—>0 Weak growth could lead the ECB to cut rates twice more by mid-2026,
Duration and markets are not yet discounting this. However, only the front end of
the curve will benefit.
Positive duration amid continued rate cuts

gﬁration 2 Weak growth and continued interest rate cuts should lead UK spreads to
tighten relative to the rest of the G7.
Short duration bias
Japan' "0 Expansionary fiscal policy and further rate hikes from the Bank of Japan
Duration justify continued short positions for now and a move toward neutrality
after yields have repriced.
Neutral while spreads are near-historic tights
grse{jGit 4 Spreads are near-historic tights and higher capex could boost supply, but
credit fundamentals are strong.
Overall, expensive and vulnerable
grSeZl 4 Expensive pricing makes the market vulnerable to bad news for regional
banks and consumer-dependent businesses.
Favour investment grade with strong balance sheet management
Egefjciit * Balance-sheet management remains defensive, while supply is moderate.
Flows into the asset class should continue to narrow spreads.
Cautious of vulnerable corporate weakness
Egelc_;i\t( More vulnerable to signs of corporate weakness than European
investment grade bonds, and supply remains high.
EM HC remains attractive
EM bonds We remain constructive on EM HC bonds, which offer attractive yields.

HC Technicals remain supportive. With tight spreads, we are selective with a
preference for high yield.
Positive, with selectivity

EM bonds ¢ Local-currency EM yields are expected to move down further in a scenario

LC of under control inflation and easing monetary policy. Prefer CEEMEA,
marginally LatAm, and selective on Asian markets.
Positive with quality bias

EM Corp. * In emerging market corporate credit, we continue to explore high carry
and balance that with quality.
Long EM FX while the USD weakens

EM FX vs ¢ Emerging FX may gain in a weaker USD environment. We favour

usD high-carry currencies in LatAm, CEEMEA and Asia and are cautious in low-
yielding currencies in Asia.

USD vs Continued USD weakness in sight
O<+—o ) - . .
G10 We continue to position for a weak, although non-linear, USD in 2026.

Source: Amundi Investment Institute, as of 17 November 2025. DM: developed markets. EM: emerging markets. The table shows absolute views on each
asset class and are expressed on a 9 scale range, where = refers to a neutral stance. This material represents an assessment of the market at a specific
time and is not intended to be a forecast of future events or a guarantee of future results. This information should not be relied upon by the reader as
research, investment advice or a recommendation regarding any fund or any security in particular. This information is strictly for illustrative and
educational purposes and is subject to change. This information does not represent the actual current, past or future asset allocation or portfolio of any
Amundi product. FX table shows absolute FX views of the GIC. * Represents a consolidated view of multiple EM currencies.
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Real and Alternative H1 2026

Private Markets views for H1 2026

Infrastructure Private equity Private debt Real estate
2026 outlook + +/= + +/=
Inflation protection ++ = e +
Diversification benefit +++ + + ++

Source: Amundi Investment Institute, as of 18 November 2025.

Hedge Fund Views

Directional

L/S Equity

Market neutral
Merger arbitrage
Event-Driven

Special situations
L/S credit

FI Arbitrage FI EM arbitrage

FI macro arbitrage

Global Macro Global macro

CTAs CTAs

Stance at Nov Direction of
Source: Amundi Investment Institute, 18 November 2025. 2025 change

Stance for H1
2026.
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: USD - US dollar, BRL - Brazilian real, JPY - Japanese yen, GBP - British pound sterling, EUR - Euro,
CAD - Canadian dollar, SEK - Swedish krona, NOK - Norwegian krone, CHF - Swiss Franc, NZD - New Zealand dollar, AUD -
Australian dollar, CNY - Chinese Renminbi, CLP - Chilean Peso, MXN - Mexican Peso, IDR - Indonesian Rupiah, RUB - Russian
Ruble, ZAR - South African Rand, TRY - Turkish lira, KRW - South Korean Won, THB - Thai Baht, HUF - Hungarian Forint, COP -
Columbian Peso.

The issuer of this document is Amundi Hong Kong Limited. This document is not intended as an offer or solicitation with
respect to the purchase or sale of securities, includin% shares or units of funds. All views expressed and/or reference to
comﬁanies cannot be construed as a recommendation by Amundi. Opinions and estimates may be changed without notice.
To the extent permitted by applicable law, rules, codes and guidelines, Amundi and its related entities acceﬁt no liability
whatsoever whether direct or indirect that may arise from the use of information contained in this document. This document
is for distribution solely to persons permitted to receive it and to persons in jurisdictions who may receive it without
breaching applicable legal or regulatory requirements. This document and the mentioned website have not been reviewed by
the Securities and Futures Commission in Hong Kong (the“SFC"). This document is prepared for information only and does not
have any regard to the specific investment objectives, financial situation and the ﬁarticular needs of any specific person who
may receive this document. Any person considering an investment should seek independent advice on the suitability or
otherwise of the particular investment. Investors should not only base on this document alone to make investment
decisions. Investment involves risk. The past performance information of the market, manager and investments and any
forecasts on the economy, stock market, bond market or the economic trends of the markets are not indicative of future
performance. Investment returns not denominated in HKD or USD is exposed to exchange rate fluctuations. The value of an
investment may go down or up. This document is not intended for citizens or residents of the United States of America or to
any «U.S. Person», as this term is defined in SEC Regulation S under the U.S. Securities Act of 1933.

Discover more at www.amundi.com.hk
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