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April 2018
• This statement provides you with key information about this product.
• This statement is a part of the Explanatory Memorandum.
• You should not invest in this product based on this statement alone.
Quick Facts
Manager:

Amundi Hong Kong Limited

Sub-Investment Manager:

Amundi Asset Management (France, internal delegation)

Trustee:

HSBC Institutional Trust Services (Asia) Limited

Dealing Frequency:

Daily (any business day during which banks are open for normal
banking business in Hong Kong and France but excluding Saturdays
and Sundays, or days as the Manager and the Trustee may agree)

Ongoing charges over a year#:

Class Classic HKD: 1.87%

Base currency:

HKD

Dividend policy:

The Sub-Fund does not intend to pay any dividends

Financial year end:

30 June

Min. Investment:

Initial: HKD8,000
Additional: HKD8,000

#

The ongoing charges figure is based on expenses for the period from 01 July 2017 to 31 December 2017 and expressed as a percentage
of the average net asset value for the corresponding period annualized. This figures may vary from year to year.

What is this product?
Amundi Global Dynamic Allocation Protect 90 Fund (HKD) is a sub-fund constituted in a form of unit trust
under Amundi HK Guarantee Series which is an umbrella unit trust governed by the laws of Hong Kong.
The Sub-Fund offers a daily guarantee protection calculated based on 90% of the highest NAV per Unit
reached since the inception (i.e. the first dealing day) of the Sub-Fund for an initial period of five years.
Thereafter, the guarantee may be renewed for successive further periods of one year. The Unitholders will
receive the higher of the NAV per Unit or the Guaranteed Value at redemption of their Units.

Investment Objectives
The investment objective of the Sub-Fund is to achieve stable capital growth via a dynamic capital
preservation strategy, in which assets are allocated between a growth component and a conservative
component.
The growth component consists of higher-risk investments and is designed to act as the return driver of the
Sub-Fund (the “Growth Component”). It is composed of three main asset classes, namely equities (including
related collective investment schemes), fixed income (including related collective investment schemes) and
absolute return funds. The conservative component consists of lower-risk investments and is designed to act
as a preservation tool to the portfolio (the “Conservative Component”). It is composed of cash, and money
market and fixed income instruments as well as related collective investment schemes.
The asset allocation of the Sub-Fund will change according to the Manager’s views of fundamental economic
and market conditions and investment trends across the globe, taking into consideration factors such as
liquidity, costs, timing of execution, relative attractiveness of individual securities and issuers available in the
market.
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Investment Strategy
The following is an indicative asset allocation of the Sub-Fund based on asset types:
Asset type

Equities (including related
investment schemes)

Indicative percentage of the
Sub-Fund’s NAV as at the
launch of the Sub-Fund
collective

30%

Fixed income securities (including related
collective investment schemes)

60%

Absolute return funds

5%

Cash, money market and fixed income
instruments (Conservative Component)

5%

Investment in equities: The Sub-Fund may invest up to 70% of its NAV in a diversified portfolio of equities,
including listed equities.
Investment in fixed income securities: The Sub-Fund may invest up to 100% of its NAV in fixed income
securities, which may include listed and unlisted bonds, government bonds, corporate bonds, high yield
bonds and convertible bonds. The Sub-Fund will not invest 30% or more of its NAV in debt securities with
credit rating of BB+ or below or non-investment grade debt securities, which is rated by Standard & Poor’s
(or its equivalent). Also, the Sub-Fund will not invest 30% or more of its NAV in debt securities issued by
issuers in the emerging market. The Sub-Fund does not currently intend to invest more than 10% of its NAV
in securities issued and/or guaranteed by a single sovereign issuer (including a government, a public or local
authority of that country) which is rated below investment grade by Standard & Poor’s(or its equivalent).
Investment in cash, money market and fixed income instruments (Conservative Component): The Sub-Fund
may hold up to 100% of its NAV in the Conservative Component for liquidity and cash management
purposes and in the event that the Manager anticipates that the NAV of the Sub-Fund will fall below the
Guaranteed Value (as defined below). For money market and fixed income securities within the Conservative
Component, the Sub-Fund will only invest in those issued by corporations, governments, government
agencies or supernationals with a minimum long term issuer rating of BBB by Standard & Poor’s (or its
equivalent). The Sub-Fund, at all times, will not invest 100% of its NAV solely in short-term deposits and debt
securities.
Investment in other collective investment schemes: The Sub-Fund may seek exposure in equities, fixed
income securities and money market instruments via other collective investment schemes. The Sub-Fund
may invest up to 90% of its NAV in other collective investment schemes that are authorised by the SFC or
are recognised jurisdiction schemes as permitted by the SFC from time to time, and such collective
investment schemes may include absolute return funds (up to 15% of the Sub-Fund’s NAV). The Sub-Fund
may also invest up to 10% of its NAV in collective investment schemes which are non-recognized jurisdiction
schemes and not authorized by the SFC. Financial derivative instruments will not be extensively or primarily
used by the underlying collective investment schemes (including absolute return funds) for investment
purpose. Such underlying collective investment schemes may use financial derivative instruments for
hedging purposes.
Investment in exchange traded funds: The Sub-Fund may seek exposure in equities, fixed income securities
and money market instruments via exchange traded funds. The Sub-Fund may invest up to 90% of its NAV
in exchange traded funds that are listed and regularly traded on internationally recognized stock exchanges
open to the public (nominal listing not accepted) and the principal objective of which is to track, replicate or
correspond to a financial index or benchmark.
General:
The Sub-Fund may invest in financial derivative instruments (such as currency forwards, options and futures)
for hedging purposes or investment purposes to the extent permitted under Chapters 7 and 8.5 of SFC’s
Code on Unit Trusts and Mutual Funds and the provisions set out under the section headed “INVESTMENT
CONSIDERATIONS” in the Explanatory Memorandum.
In extreme cases when the Sub-Fund continuously records negative performance and the spread between
daily NAV and the Guaranteed Value becomes very tight (e.g. less than 1% of the highest daily NAV since
inception (i.e. the first dealing day) of the Sub-Fund), the Sub-Fund may invest 100% in the Conservative
Component (“Monetization Situation”) to effectively preserve capital. Once the Monetization Situation occurred,
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the Manager will suspend subscription of units immediately.
If the Monetization Situation continues, and the Manager believes that the ability of the Sub-Fund to get rid of
this Monetization Situation in the near future (e.g. in the coming 3-6 months) is limited, the Manager will be
entitled to terminate the Sub-Fund taking into account the best interest of Unitholders. In such case, the
Manager will provide at least one month’s prior notification to Unitholders and Unitholders will be entitled to
request for the redemption of their units free of realisation charge until the effective termination date of the SubFund. The Unitholders will continue to benefit from the Guaranteed Value described below until the termination
date of the Sub-Fund (including the last calculated NAV per Unit), and the Unitholders will receive the higher of
the NAV per Unit on the relevant dealing day, including, the termination date or the Guaranteed Value.

What are the key terms of the guarantee?
 Guarantor: Crédit Agricole S.A. (the “Guarantor”)
Scope of guarantee: A daily protection representing 90% of the highest NAV per Unit since the
inception (i.e. the first dealing day) of the Sub-Fund (the “Guaranteed Value”), which will commence on
the first dealing day immediately following the close of the initial offer period of the Sub-Fund and expire
th
on the 5 year anniversary of the commencement date of the guarantee (the “Initial Period”). After the
Initial Period, the guarantee may be renewed for successive further periods of one year (each a
“Renewed Period”). Such renewal shall be based on the same terms, including the protection level and
guarantee fee. In any event, the Manager will inform Unitholders whether the Guarantee will be renewed
at least one month before the end of the Initial Period or the relevant Renewed Period (as the case may
be) by written notification.
 Termination conditions:
Although the Manager has every intention to operate the Sub-Fund on a continuous basis as long as the
Sub-Fund exists, in the event that the Manager and the Guarantor fail to agree on a renewal of the term
of the guarantee, the Manager will terminate the Sub-Fund upon the expiry of the Initial Period or the
relevant Renewed Period (as the case may be).
During the term of the guarantee, the Guarantor is entitled to terminate the guarantee upon the expiry of
the Initial Period and each of any subsequent Renewed Period, by providing a 3 months’ prior written
notice to the Manager. In addition, the Guarantor may, during the Initial Period and each of any
subsequent Renewed Period, terminate the guarantee if any of the following events occur: (i) change of
Manager and/or Sub-Investment Manager without the prior consent of the Guarantor (e.g. the Manager
and/or the Sub-Investment Manager goes into liquidation or no longer approved by the regulator to
manage the Sub-Fund); or (ii) change of the investment policy of the Sub-Fund without the prior consent
of the Guarantor (e.g. any laws and regulations which have passed which render the investment policy
illegal). In the event that the Guarantor terminates the guarantee in accordance with (i), or (ii) above, the
Manager will terminate the Sub-Fund. Unitholders will be informed at least one month in advance so
that they will be able to request for the redemption of their units free of realisation charge until the
effective termination date of the Sub-Fund. The Unitholders will continue to benefit from the Guaranteed
Value described above until the termination date of the Sub-Fund (including the last calculated NAV per
Unit), and the Unitholders will receive the higher of the NAV per Unit on the relevant dealing day,
including, the termination date or the Guaranteed Value.


Taxation policy change
Investors are reminded that if the Guarantor is required to deduct or withhold any taxes, duties or
charges under any applicable law in relation to a payment under the Guarantee, then the Guarantor shall
(i) deduct or withhold from any payment to be made under the Guarantee the amount of such taxes, and
promptly remit it to the relevant Government Agency; and (ii) notify and produce appropriate
documentary evidence to the Trustee and the Manager that such payment has been made and the
amount payable by the Guarantor to the Unitholders under the Guarantee shall be reduced accordingly.
Under such circumstances, Unitholders shall receive an amount from the Guarantor reflecting such
deduction or withholding. The Guarantor shall not be under any obligation to pay any additional amount
under the Guarantee to make up the shortfall resulting from such deduction or withholding. In the
occurrence of any changes to the applicable laws and regulations which may require for such deduction
or withholding of any taxes, duties or charges from the payment to the Sub-Fund by the Guarantor, the
Manager will inform Unitholders of the details of such changes to the applicable laws and regulations and
the arrangements of the consequential deduction or withholding as soon as reasonably practicable. The
Explanatory Memorandum will be updated accordingly, if necessary. Please refer to the Explanatory
Memorandum for an illustrative example.
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When will you lose your money?
In the event that the Guarantor defaults, the benefit of the guarantee may be lost, and you may not get back
the amount of money you invested.

What are the key risks?
Investment involves risks. Please refer to the Explanatory Memorandum for details including the
risk factors. The Sub-Fund’s investment portfolio may fall in value due to any of the following key
risk and therefore investor may suffer losses:
1.

Principal protection risk: The Sub-Fund guarantees at least 90%, but not 100%, of the initial
investment amount.

2.

Risks associated with equities: The Sub-Fund’s investment in equity securities is subject to general
market risks, whose value may fluctuate due to various factors, such as changes in investment
sentiment, political and economic conditions and issuer-specific factors.

3.

Risks associated with fixed income securities:

Credit / Counterparty risk: The Sub-Fund is exposed to the credit/default risk of issuers of the
fixed income securities that the Sub-Fund may invest in.

Interest rate risk: Investment in the Sub-Fund is subject to interest rate risk. In general, the
prices of fixed income securities rise when interest rates fall, whilst their prices fall when interest
rates rise.

Downgrading risk: The credit rating of a fixed income instrument or its issuer may subsequently
be downgraded. In the event of such downgrading, the value of the Sub-Fund may be adversely
affected. The Manager may or may not be able to dispose of the fixed income instruments that
are being downgraded.

Sovereign debt risk: The Sub-Fund’s investment in securities issued or guaranteed by
governments may be exposed to political, social and economic risks. In adverse situations, the
sovereign issuers may not be able or willing to repay the principal and/or interest when due or
may request the Sub-Fund to participate in restructuring such debts. The Sub-Fund may suffer
significant losses when there is a default of sovereign debt issuers.

Valuation risk: Valuation of the Sub-Fund’s investments may involve uncertainties and
judgmental determinations. If such valuation turns out to be incorrect, this may affect the NAV
calculation of the Sub-Fund.

Credit rating risk: Credit ratings assigned by rating agencies are subject to limitations and do not
guarantee the creditworthiness of the security and/or issuer at all times.

4.

Risks of investing in other collective investment schemes: The Sub-Fund does not have control of
the investments of the underlying collective investment schemes and there is no assurance that the
investment objective and strategy of the underlying collective investment schemes will be successfully
achieved which may have a negative impact on the NAV of the Sub-Fund. The underlying collective
investment schemes in which the Sub-Fund may invest may not be regulated by the SFC. Also, there
may be additional costs involved when investing into these underlying collective investment schemes.
There is also no guarantee that the underlying collective investment schemes will always have
sufficient liquidity to meet the Sub-Fund’s redemption requests as and when made.

5.

Currency risk: Underlying investments of the Sub-Fund may be denominated in currencies other than
the base currency of the Sub-Fund. The NAV of the Sub-Fund may be affected unfavorably by
fluctuations in the exchange rates between these currencies and the base currency and by changes in
exchange rate controls.

6.

Termination risk: Although the Manager has every intention to operate the Sub-Fund on a continuous
basis for as long as the Sub-Fund exists, in the event that the guarantee terminates at the end of the
Initial Period or the relevant Renewed Period (as the case may be) and the Manager is unable to
procure a renewal of the guarantee prior to the end of the Initial Period or the relevant Renewed Period
(as the case may be), or that the Guarantor terminates the guarantee by exercising its power to do so,
the Sub-Fund will be terminated. In addition, in extreme cases, if the Monetization Situation continues,
and the Manager believes that the ability of the Sub-Fund to get rid of this Monetization Situation in the
near future e.g. in the coming 3-6 months is limited,the Manager will be entitled to terminate the SubFund. Under the above circumstances, all units held by Unitholders will be compulsorily redeemed at a
time and at a price that may be undesirable to Unitholders, despite that Unitholders will continue to
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benefit from the Guaranteed Value described above until the termination date of the Sub-Fund
(including the last calculated NAV per Unit), and the Unitholders will receive the higher of the NAV per
Unit on the relevant dealing day, including, the termination date or the Guaranteed Value.
7.

Credit risk of the Guarantor: Although the Guarantor guarantees the Guaranteed Value, the
guarantee is subject to the credit risk of the Guarantor. If the Guarantor defaults, the benefit of the
guarantee may be lost.

8.

Risk of specific investment strategy: The dynamic asset allocation strategy may not achieve the
desired results under all circumstances and market conditions.

9.

Risk relating to dynamic asset allocation strategy: The investments of the Sub-Fund may be
periodically rebalanced and therefore the Sub-Fund may incur greater transaction costs than a fund
with static allocation strategy.

10. Dynamic Capital Preservation Strategy risk: The Sub-Fund’s performance depends on the
allocation between a Growth Component and a Conservative Component. A significant decrease of the
Growth Component may then affect the Sub-Fund’s performance by reducing the allocation to the
Growth Component, and hence preventing the Sub-Fund from benefiting, at a later stage, of a future
recovery of financial markets. This may permanently impair the flexibility of the strategy and
accordingly, the strategy may under-participate in future gains in the Growth Component or, in extreme
cases, may no longer participate at all. In the latter case (also called Monetization Situation), the SubFund is then invested 100% in the Conservative Component with the sole purpose of ensuring the
protection granted by the Guarantor to the Sub-Fund.
11. Connected Parties Risk: Investors should note that the Manager, the Sub-Investment Manager, the
Guarantor are or may be connected persons. Therefore, investors may be subject to certain
operational risks that may arise as a result of the lack of independence in the performance of the
duties and obligations of the Manager, the Sub-Investment Manager, and the Guarantor. The
operational risks arising from such lack of independence are partly reduced by the fact that different
legal entities will be responsible for implementing the guarantee and managing the Sub-Fund's assets
respectively.

Scenarios analysis

Initial
purchase
price per
Unit

NAV
per Unit
on the
dealing
day

Highest
NAV per
Unit since
inception
(i.e. the first
dealing
day)

Guaranteed
Value (90% of
the highest
NAV per Unit
since inception
(i.e. the first
dealing day))

Realisation value
per Unit for the
dealing day (the
higher of the NAV
per Unit or the
Guarantee Value)

Worst case scenario

$10

$8.5*

$10

$9

$9

Base case scenario

$10

$10

$10

$9

$10

Best case scenario

$10

$11*

$13

$11.7

$11.7

* For illustration purpose only and does not represent the lowest or the highest NAV per Unit that the Sub-Fund may achieve.

The above scenarios illustrate the realization value the investor will receive on a dealing day assuming the
investor purchased the units of the Sub-Fund at the initial offer price of $10.

How has the fund performed?
As the Sub-Fund is newly set up for less than a full calendar year, there is insufficient data to provide a
useful indication of past performance to investors.
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What are the fees and charges?
Charges which may be payable by you
You may have to pay the following fees when dealing in the units of the Sub-Fund.
Fee

What you pay

Subscription fee (Preliminary Charge)

4.5% of the issue price (maximum)

Switching fee

1% of the issue price of the new units (maximum)

Redemption fee (Realisation Charge)

Currently is none (maximum is 1% of the realisation price)

Ongoing fees payable by the Sub-Fund
The following expenses will be paid out of the Sub-Fund. They affect you because they reduce the return
you get on your investments.
Annual rate (as a % of the Net Asset Value of the Sub-Fund)
Management fee

1.3% per annum (maximum is 1.75% per annum)

Trustee fee

currently is 0.06% per annum, subject to an annual minimum fee of
USD20,000

Performance fee

Not Applicable

Administration fee

None

Registrar’s Fee

An annual maintenance fee of USD3,000 for maintaining the register of
Unitholders for the first 40 Unitholders and thereafter USD100 per annum
per Unitholder

Other fees
You may have to pay other fees when dealing in the units of the Sub-Fund. The Sub-Fund will also bear the
costs which are directly attributable to it, as set out in the Explanatory Memorandum.

Additional Information
 You generally buy and redeem units at the Sub-Fund’s next-determined NAV after HSBC Institutional
Trust Services (Asia) Limited, the Trustee of the Sub-Fund, receives your request in good order on or
before 5 p.m. (Hong Kong time) being the dealing cut-off time. Investors are reminded that the
distributors may have different cut-off time. Please pay attention to the dealing cut-off time of the
respective distributors.
 The NAV of this Sub-Fund is calculated and the price of units published each business day. They are
available online at http://www.amundi.com.hk*.
*The above website has not been reviewed by the SFC.

Important
If you are in doubt, you should seek professional advice.
The SFC takes no responsibility for the contents of this statement and makes no representation as to its
accuracy or completeness.

