
During this period of confinement, a large majority of our free time is devoted to
the consumption of digital content and purchases made online. This trend is
clearly reflected in recent figures.

Companies benefiting from the rise in consumer engagement
show significant potential, which will boost revenue in the fall.
Gaming stocks are also likely to continue doing well, as in-game
monetization ramps up (Ubisoft and CD Projekt in Europe).
Subscription-based music and movies also appear attractive
within this theme.
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- Sanjay Mehrotra, CEO of Micron

COVID-19 is significantly impacting China’s economic growth in the first
calendar quarter, reflected in the sharp decline of smartphone and
automobile unit sales. The decline in the distribution of consumer
electronics products and the shutdown of our customers’ factories in China
created headwinds for us going into the second quarter of the year. In China,
lower consumer demand was offset by stronger data centre demand due to
increased gaming activity, e-commerce and remote working practices.
Looking to the third quarter, a supply shortage may take place considering
that these trends are also taking shape worldwide and that data centre
demand in all regions looks strong.

In addition, the shift to online payments is gathering momentum in the
current environment, as e-commerce continues to accelerate. For
example, auto retailers have been rather slow in embracing e-
commerce practices, but the Coronavirus pandemic is changing
that. Their websites’ online traffic has risen whilst in-person vehicle
showroom visits have stopped. Auto dealers are now using digital tools
to close deals as they arrange for vehicles to be picked up or delivered
to customers without having to physically come to the stores.
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Disclaimer

The issuer of this document is Amundi Hong Kong Limited. This document is not intended as an offer or solicitation with respect to the purchase or sale of securities, including
shares or units of funds. All views expressed and/or reference to companies cannot be construed as a recommendation by Amundi. Opinions and estimates may be changed without
notice. To the extent permitted by applicable law, rules, codes and guidelines, Amundi and its related entities accept no liability whatsoever whether direct or indirect that may
arise from the use of information contained in this document. This document is for distribution solely to persons permitted to receive it and to persons in jurisdictions who may
receive it without breaching applicable legal or regulatory requirements. This document has not been reviewed by the Securities and Futures Commission in Hong Kong. This
document is prepared for information only and does not have any regard to the specific investment objectives, financial situation and the particular needs of any specific person who
may receive this document. Any person considering an investment should seek independent advice on the suitability or otherwise of the particular investment. Investors should not
only base on this document alone to make investment decisions. Investment involves risk. The past performance information of the market, manager and investments and any
forecasts on the economy, stock market, bond market or the economic trends of the markets are not indicative of future performance. Investment returns not denominated in HKD
or USD is exposed to exchange rate fluctuations. The value of an investment may go down or up.

All trademarks and logos used for illustrative purposes in this document are the property of their respective owners.
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