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Circular Fashlon is the New Fad

RECAP

What is Circular Economy? The Fashion Sector’s Dirty

_ . Secrets on the Environment
At Amundi, we consider Circular Economy as a change of

economic model that allows producing sustainable

consumer goods while protecting nature - by giving it CARBON EMISSION
time to regenerate - and ensuring the well-being of
individuals.

Fashion now accounts for up to 10% of global carbon
emissions, more than international flights and maritime

shipping combineds®.

Why the Fashion Sector?

= |n addition to Electronics, Fashion is another sector recognized INDUSTRIAL POLLUTION
by the European Commission with the highest potential for
Circular Economy’.

= In the meantime. Fashion is also one of the very few sectors for Globally, 20% of industrial water pollution is attributable
which hard legislation regarding Circular Economy is almost to fabric dyeing and treatment’.

non-existent.

) Currently only 1% of our clothes is
recycled into new garments, representing
a lost opportunity of more than USD 100
billion annually?.

MICROFIBER POLLUTION

The Emergence of Fast Fashion

= Characterized by the quick turnaround of new designs, it is
argued that fast fashion companies can churn out 52 WATER USAGE
“micro-seasons” per yeat.

= Clothing production worldwide therefore reaches more than

100 billion units a year, doubling the amount in 20003. Every year the fashion industry uses 93 billion cubic
= Nevertheless, clothes are now only worn 7 to 10 times on meters of water — enough to meet the consumption needs

average before being discarded?. of 5 million people®.
= As a result, over 50% of fast

fashion items produced is

disposed in under a year®.

It takes 3,781 liters of water to make a
pair of jeans, from cotton production to
delivery to store™.
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How Can the Fashion Sector
Integrate the Circular
Economy Concept?

Phased out chemica

Proposed by the Ellen MacArthur Foundation, the circular system Design & of concern
for Fashion has 3 key principles™. Sustainably Sourced Produce
Raw Materials .
according to
1 Design out waste and pollution pri_ncipllestof
circularity

Design products without negative environmental impacts

including GHG emission, hazardous substance, pollution, and Keep

excessive water consumption. Products

in Use

2 Keep products and materials in use ent

Design products for durability, reuse, remanufacturing, and Thereesa Repair

. . . . Redesign
recycling to keep products, components or materials circulating Garment w
into the economy. Recycling
Principles
with improved of Circularit

3 Regenerate natural systems design collection d

Avoid the use of non-renewable resources; preserve or enhance and processing Design out waste

. . . and pollution; Keep products

renewable ones such as by using nutrients to support soil and materials in use;

regeneration or using renewable energy as opposed to Minimize Waste Regenerate natural systems

fossil fuels.

Amundi, a key player in Responsible Investment

Amundi ranks among the top 10 fund managers globally'?, with assets of USD 1.86 trillion™,
including over USD 753 billion in responsible investments.™
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Disclaimers

The issuer of this document is Amundi Hong Kong Limited. This document is not intended as an offer or solicitation with respect to the purchase or sale of securities,
including shares or units of funds. All views expressed and/or reference to companies cannot be construed as a recommendation by Amundi. Opinions and estimates
may be changed without notice. To the extent permitted by applicable law, rules, codes and guidelines, Amundi and its related entities accept no liability whatsoever
whether direct or indirect that may arise from the use of information contained in this document. This document is for distribution solely to persons permitted to receive
it and to persons in jurisdictions who may receive it without breaching applicable legal or regulatory requirements. This document and the mentioned website have not
been reviewed by the Securities and Futures Commission in Hong Kong (the “SFC”). This document is prepared for information only and does not have any regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may receive this document. Any person considering an investment
should seek independent advice on the suitability or otherwise of the particular investment. Investors should not only base on this document alone to make investment
decisions. Investment involves risk. The past performance information of the market, manager and investments and any forecasts on the economy, stock market, bond
market or the economic trends of the markets are not indicative of future performance. Investment returns not denominated in HKD or USD is exposed to exchange rate
fluctuations. The value of an investment may go down or up. This document is not intended for citizens or residents of the United States of America or to any «U.S.
Person» , as this term is defined in SEC Regulation S under the U.S. Securities Act of 1933.
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